
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  t h e  Matter of: 

CASE NO. 9059 AN ADJUSTMENT OF RATES OF 
DELTA NATURAL GAS C O . ,  I N C .  1 

O R D E R  

I T  IS ORDERED t h a t  Delta N a t u r a l  G a s  Co., I n c .  ("Delta 

Gas") shall f i l e  a n  o r i g i n a l  and 12 copies of t h e  f o l l o w i n g  

in fo rma t ion  w i t h  t h e  Commission by J u l y  2,  1984, or w i t h i n  2 weeks 

a f te r  its appl icat ion is f i l e d  w h i c h e v e r  comes la te r .  E a c h  copy 

of the data  requested should be placed i n  a bound volume w i t h  e a c h  

i t e m  tabbed. When a number of sheets are r e q u i r e d  for a n  item, 

each sheet s h o u l d  be appropriately i n d e x e d ,  for e x a m p l e ,  Stem 

l ( a ) ,  Shee t  2 of 6 .  I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  

w i t n e s s  who w i l l  be r e s p o n s i b l e  for r e s p o n d i n g  to q u e s t i o n s  

r e l a t i n g  to  t h e  i n f o r m a t i o n  provided.  C a r e f u l  a t t e n t i o n  s h o u l d  be 

g i v e n  to copied mater ia l  to i n s u r e  t h a t  i t  is l eg ib l e .  Where 

i n f o r m a t i o n  requested h e r e i n  has been provided along w i t h  t h e  

o r i g i n a l  a p p l i c a t i o n ,  i n  t h e  f o r m a t  r eques ted  herein, r e f e r e n c e  

m a y  bo m a d e  t o  the epec i f ic  l o c a t i o n  of s a i d  i n f o r m a t i o n  in 

r e s p o n d i n g  to  t h i s  i n f o r m a t i o n  r e q u e s t .  If n e i t h e r  t h e  requested 

i n f o r m a t i o n  n o r  a motion for an extension of t i m e  i s  filed by t h e  

s ta ted d a t e ,  t h e  case may be dismissed .  

1. Capi ta l  s t r u c t u r e  a t  t h e  e n d  of each of t h e  periods as 

shown i n  Format 1. 



2. a. P r o v i d e  a l i s t  of a l l  o u t s t a n d i n g  i s s u e s  of l o n g  

t e r m  debt  a s  of t h e  end  of t h e  l a t e s t  c a l e n d a r  y e a r  a n d  t h e  e n d  of 

t h e  tes t  p e r i o d  t o g e t h e r  w i t h  t h e  r e l a t e d  i n f o r m a t i o n  as shown i n  

Forma t  2a.  A separate s c h e d u l e  is to  be p r o v i d e d  f o r  each t i m e  

p e r i o d .  R e p o r t  i n  Column (k) of F o r m a t  2a, S c h e d u l e  2, t h e  ac tua l  

d o l l a r  amount  of d e b t  cost f o r  t h e  tes t  year. Compute t h e  actual  

and  a n n u a l i z e d  compoeite d e b t  coa t  r a t e s  and  report  them i n  Column 

(j) of Format  2 a ,  S c h e d u l e  2. 

b. P r o v i d e  a n  a n a l y s i s  of end  o f  p e r i o d  s h o r t  term 

d e b t  and  a ca lcu la t ion  of t h e  a v e r a g e  a n d  end  o f  p e r i o d  cost ra tes  

a s  shown i n  Forma t  2b. 

3. P r o v i d e  a l is t  of a l l  o u t s t a n d i n g  issues of p r e f e r r e d  

s t o c k  as of t h e  e n d  of t h e  l a t e s t  c a l e n d a r  year a n d  t h e  e n d  of the 

t e s t  p e r i o d  as shown i n  Forma t  3. A separa te  s c h e d u l e  is to  be 

p r o v i d e d  for e a c h  t i m e  p e r i o d .  R e p o r t  i n  Column ( h )  of Format 3, 

S c h e d u l e  2 ,  t h e  a c t u a l  d o l l a r  amount  of p r e f e r r e d  s t o c k  cost 

a c c r u e d  a n d / o r  p a i d  d u r i n g  t h e  tes t  y e a r .  Compute  t h e  a c t u a l  and  

a n n u a l i z e d  preferred s t o c k  cost  r a t e  a n d  report t h e  r e s u l t s  i n  

Column ( h )  of Format  3, S c h e d u l e  2. 

4. a. P r o v i d e  a l i s t i n g  of a l l  issues of common stock in 

t h e  p r i m a r y  m a r k e t  d u r i n g  the most r e c e n t  1 0 - y e a r  p e r i o d  as shown 

i n  Format  4a. 

b. Provide the common stock i n f o r m a t i o n  o n  a q u a r t e r l y  

and yearly basis for t h e  m o s t  recent 5 c a l e n d a r  yeara a v a i l a b l e ,  

and  t h r o u g h  t h e  l a t e s t  a v a i l a b l e  qua r t e r  as shown i n  Forma t  4b. 

c. P r o v i d e  m o n t h l y  market  price f i g u r e s  for common 

s t o c k  for e a c h  month d u r i n g  t h e  most recent 5 - y e a r  p e r i o d  a n d  f o r  
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t h e  m o n t h s  t h r o u g h  t h e  d a t e  t h e  a p p l i c a t i o n  is f i l e d  as shown In 

Format 4c. P r o v i d e  a l i s t i n g  of a l l  s t o c k  s p l i t s  a n d  stock 

d i v i d e n d s  by  date  and  t y p e .  

5. Provide a c o m p u t a t i o n  of fixed c h a r g e  c o v e r a g e  ra t loa 

for t h e  1 0  m o s t  r e c e n t  c a l e n d a r  y e a r s  and for t h e  t e s t  year  as 

shown i n  F o r m a t  5 .  

6 .  a. A s c h e d u l e  of t h e  p r e s e n t  a n d  proposed rates, 

charges, terms and  c o n d i t i o n s ,  and  s e r v i c e  ra tes  a n d  r e g u l a t i o n s  

which  t h e  a p p l i c a n t  seeks t o  c h a n g e ,  shown i n  c o m p a r a t i v e  form. 

b. A de ta i l ed  a n a l y s i s  of c u s t o m e r s '  b i l l s ,  a d j u s t e d  

t o  ac tua l  u s a g e  a n d  i n  s u c h  d e t a i l  t h a t  t h e  r e v e n u e s  from t h e  

p r e s e n t  and  proposed rates c a n  be r e a d i l y  d e t e r m i n e d .  

c. A s c h e d u l e  of tes t  y e a r  r e v e n u e s  for each rate  

s c h e d u l e  per book ra tes ,  p r e s e n t  rates a n n u a l i z e d ,  a n d  proposed 

rates a n n u a l i z e d .  

d .  A s c h e d u l e  s e t t i n g  f o r t h  t h e  e f f e c t  upon a v e r a g e  

consumer  b i l l s .  

e. A s t a t e m e n t  s e t t i n g  f o r t h  estimates of the effect 

t h a t  t h e  new ra te  or rates w i l l  h a v e  upon t h e  r e v e n u e a  of t h e  

u t i l i t y ,  t h e  t o t a l  a m o u n t  a€ money r e s u l t i n g  f r o m  t h e  i n c r e a s e  or 

d e c r e a s e  a n d  t h e  p e r c e n t a g e  i n c r e a s e  or decrease. 

f .  A s c h e d u l e  s h o w i n g  by customers c l a se  ( f o e . ,  

r e s i d e n t i a l ,  commercial, i n d u s t r i a l ,  etc.)  t h e  amount  and p e r c e n t  

of a n y  proposed i n c r e a s e  O K  decrease i n  r e v e n u e  d i s t r i b u t e d  t o  

e a c h  class. T h i s  s c h e d u l e  is to  be a c c o m p a n i e d  b y  a s t a t e m e n t  
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w h i c h  explains i n  d e t a i l  t h e  m e t h o d o l o g y  or basis u s e d  t o  allocate 

t h e  r eques t ed  i n c r e a s e  or decrease i n  r e v e n u e  to e a c h  of t h e  

respective c u s t o m e r  classes. 

g .  A s c h e d u l e  s h o w i n g  how t h e  i n c r e a s e  or decrease i n  

( f )  above was f u r t h e r  d i s t r i b u t e d  to  e a c h  ra te  c h a r g e  ( f o e . ,  

c u s t o m e r  or f a c i l i t y  charge, Mcf charge,  e tc . ) .  T h i s  s c h e d u l e  Is 

to  be a c c o m p a n i e d  by a s t a t e m e n t  w h i c h  e x p l a i n s ,  in d e t a i l ,  t h e  

m e t h o d o l o g y  or basis u s e d  to a l loca te  t h e  i n c r e a s e  or decrease. 

h.  A s t a t e m e n t  s h o w i n g  b y  c r o s s - o u t s  a n d  i t a l i c i z e d  

i n s e r t s  a l l  proposed c h a n g e s  i n  rates, c h a r g e s ,  terms a n d  

c o n d i t i o n s ,  a n d  service r u l e s  a n d  r e g u l a t i o n s  for e a c h  ra te  or 

charge. Copy of c u r r e n t  t a r i f f  may be u s e d .  Item 6 s h o u l d  be 

provided w h e r e  n o t  p r e v i o u s l y  i nc luded  i n  t h e  record. 

7 ,  a, I n  c o m p a r a t i v e  form, a t o t a l  company income a t a t e -  

m e n t ,  a s t a t e m e n t  of changes  i n  f i n a n c i a l  p o s i t i o n ,  a s t a t e m e n t  of 

c h a n g e s  i n  o w n e r ' s  e q u i t y ,  a n d  a b a l a n c e  s h e e t  for  t h e  tes t  year 

a n d  t h e  12-month period immedia te ly  p r e c e d i n g  t h e  tes t  year. 

b. Detailed s t a t e m e n t s  for t h e  a p p l i c a n t ' s  K e n t u c k y  

gas operation for t h e  t e s t  year. 

8 .  A t r i a l  b a l a n c e  as of t h e  l a s t  day of t h e  tes t  year  

( a l l  income s t a t e m e n t  a c c o u n t s  should show activity for 12 monthel 

showing a c c o u n t  number,  a c c o u n t  t i t l e ,  and amount .  P r o v i d e  t h i s  

i n f o r m a t i o n  o n  a t o t a l  company a n d  K e n t u c k y  operations basis. 

Show t h e  b a l a n c e  i n  e a c h  c o n t r o l  a n d  a l l  u n d e r l y i n g  subaccount8  

per company books. 
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9. 

l i a b i l i t y  

The b a l a n c e  i n  e a c h  c u r r e n t  asset a n d  e a c h  c u r r e n t  

a c c o u n t  a n d  s u b a c c o u n t  i nc luded  i n  t h e  app l i can t ' s  c h a r t  

of a c c o u n t s  by m o n t h s  for t h e  tes t  year .  A d d i t i o n a l l y  show t o t a l  

c u r r e n t  assets, t o t a l  c u r r e n t  l i a b i l i t i e s  a n d  t h e  n e t  c u r r e n t  

p o s i t i o n  by m o n t h s ,  a n n u a l l y ,  a n d  t h e  13-month average for  t h e  

t e s t  year. Provide a reconci l ia t ion of current assets, current  

l i a b i l i t i e s  and n e t  c u r r e n t  position provided in response to the 

above w i t h  t h e  c u r r e n t  assets a n d  c u r r e n t  l i Q b i l i t h ? S  as shown on 

t h e  b a l a n c e  s h e e t  for e a c h  month  of t h e  test  yea r .  If a n y  a m o u n t s  

w e r e  al located,  provide a c a l c u l a t i o n  of t h e  factor used t o  

a l loca te  e a c h  amount .  

10. List e a c h  common general o f f i c e  a c c o u n t  (asset ,  

reserve, and expense a c c o u n t s )  c o v e r i n g  t h e  1 2  m o n t h s  of t h e  test 

year appl icable  to more t h a n  o n e  j u r i s d i c t i o n  or u t i l i t y  

o p e r a t i o n .  If a n y  a m o u n t s  w e r e  al located show a c a l c u l a t i o n  of 

t h e  factor used to  a l loca te  e a c h  amount .  

11. The following monthly account balances a n d  a 

c a l c u l a t i o n  of t h e  average (13-month)  a c c o u n t  b a l a n c e s  for t h e  

tes t  year for 

a. 

b. 

C. 

d .  

e. 

f .  

9 -  

the  t o t a l  company and K e n t u c k y  o p e r a t i o n s :  

P l a n t  i n  service ( A c c o u n t  101)  

P l a n t  p u r c h a s e d  or sold ( A c c o u n t  102) 

P r o p e r t y  h e l d  for f u t u r e  u s e  ( A c c o u n t  105) 

Conntructlan work in progresa ( A c c o u n t  1 0 7 )  

Completed c o n s t r u c t i o n  n o t  c lass i f ied  ( A c c o u n t  106) 

D e p r e c i a t i o n  reserve ( A c c o u n t  108)  

P l a n t  a c q u i s i t i o n  a d j u s t m e n t  ( A c c o u n t  114) 
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h. Amortization of utility plant acquisition 

i. Materials and supplies (include a l l  accounts and 

adjustment (Account 115) 

aubaccounts) 

j. Balance in accounts payable applicable to each 
account in i above. (If actual is indeterminable, 
give reasonable estimate.) 

k. Unamortized investment credit - Pre-Revenue Act of 
1971 

1. Unamortized investment credit - Revenue Act of 1971 
m. Accumulated deferred income taxes 

n. A summary of customer deposits as shown i n  Format 

0 .  Computation and development of minimum cash 

p. Balance in accounts payable applicable to amounts 
included in utility plant in service. (If actual 
is indeterminable, give reasonable estimate. ) 

q. Balance in accounts payable applicable to 
prepayments by major category or subaccount. 

lln to this request 

requirements 

r. Balance in accounts payable applicable to amounts 
included in plant: under construction. (If actual 
is indeterminable, give reasonable estimate.) 

12. The cash account balances at the beginning of the test 

year and at the end of each month during the test year for total 

company and Kentucky. 

1 3 ,  Provide t h e  followfng information for e a c h  i tem of gan 

plant held for future use at the end of the test year: 

a. Description of property 

b. Location 

C. Date purchased 
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e. Estimated date to be placed in service 

f. Brief description of intended use 

g. Current status of each project 

14. Schedules in comparative form showing by months €or the 

test year and the year preceding the test year the total company 

balance in each gas plant and reserve account or subaccount and 

each gas plant and reserve account or subaccount included in the 

applicant's chart of accounts as shown in Format 14. 

15. Provide the journal entries relating to the purchase of 

gas utility plant acquired as an operating unit or system by 

purchase, merger, consolidation, liquidation, or otherwise since 

the inception of the Company. Also, a schedule showing the 

calculation of the acquisition adjustment at the date of purchase 

of each item of utility plant, the amortization period, and the 

unamortized balance at the end of the test year. 

16. The detailed workpapers showing calculations supporting 

all accounting, pro forma, end of period, and proposed rate 

adjustments in the rate application to revenue, expense, 

investment and reserve accounts for the test year and a complete 

detailed narrative explanation of each adjustment including the 

reason why each adjustment Is required. Explain in detail all 

components used in each calculation including the methodology 

employed and all assumptions applied in the derivation of each 

adjustment. Index each calculation to the accounting, pro forma, 

end-of-period, and proposed rate adjustment which it eupporte. 

17. A schedule showing a comparison of the balance in the 

total company and Kentucky revenue accounts for each month of the 
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test year to  t h e  same month  of t h e  preceding year for e a c h  revenue 

a c c o u n t  or s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of 

a c c o u n t s .  I n c l u d e  appropriate f o o t n o t e s  to  show t h e  month  e a c h  

rate increase was g r a n t e d  a n d  t h e  month t h e  f u l l  increase was 

r e c o r d e d  in t h e  accounts. See F o r m a t  14. 

18. a. A s c h e d u l e  s h o w i n g  a c o m p a r i s o n  of t h e  b a l a n c e  i n  

t h e  t o t a l  company and K e n t u c k y  o p e r a t i n g  e x p e n s e  a c c o u n t s  for e a c h  

month of t h e  t e s t  yea r  t o  t h e  same month  of t h e  p r e c e d i n g  year for 

e a c h  a c c o u n t  or s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of 

a c c o u n t s .  See Format 14.  

b. A s c h e d u l e  i n  comparative form s h o w i n g  t h e  t o t a l  

company a n d  K e n t u c k y  o p e r a t i n g  e x p e n s e  a c c o u n t  b a l a n c e  for  t h e  

test  y e a r  a n d  e a c h  of t h e  5 years  p r e c e d i n g  t h e  tes t  year for e a c h  

a c c o u n t  or s u b a c c o u n t s  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  a n n u a l  report. 

(FERC Form No. 2 ,  pages 320-325) .  Show t h e  p e r c e n t a g e  of increase 

of e a c h  year over t h e  p r ior  year. 

C .  A s c h e d u l e  of t o t a l  company a n d  K e n t u c k y  sa la r ies  

a n d  wages for t h e  tes t  year and e a c h  of t h e  5 calendar  years  

p r e c e d i n g  t h e  tes t  year i n  t h e  f o r m a t  as  shown i n  F o r m a t  18c to  

t h i s  r e q u e s t .  Show for e a c h  t i m e  p e r i o d  t h e  a m o u n t  of overtime 

Pay 

d. A s c h e d u l e  s h o w i n g  t h e  p e r c e n t a g e  of i n c r e a s e  i n  

s a l a r i e s  a n d  wages for bo th  u n i o n  a n d  non-union  e m p l o y e e s  €or t h e  

t e s t  year a n d  t h e  5 p r e c e d i n g  years. 

19. P r o v i d e  t h e  amount  o f  excess d e f e r r e d  federal  income 

taxes r e s u l t i n g  f rom t h e  r e d u c t i o n  i n  t h e  corporate tax ra te  from 

48 p e r c e n t  to 46  p e r c e n t  i n  1 9 7 9 ,  as of t h e  e n d  o f  t h e  test year. 
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20 .  The f o l l o w i n g  t a x  da t a  for t h e  tes t  year for t o t a l  

company and Kentucky.  

a. Income taxes: 

(1) F e d e r a l  o p e r a t i n g  income t a x e s  deferred - 

(2) F e d e r a l  operating income taxes deferred - 
a c c e l e r a t e d  t a x  d e p r e c i a t i o n  

other ( e x p l a i n )  

( 3 )  Federal income taxes - o p e r a t i n g  

( 4 )  Income C r e d i t s  r e s u l t i n g  f rom pr ior  deferrals 
of Federal  income t a x e s  

( 5 )  I n v e s t m e n t  t a x  credit  n e t  

( i )  I n v e s t m e n t  credi t  r e a l i z e d  

( i i )  I n v e s t m e n t  credit  a m o r t i z e d  - Pre-Revenue 
A c t  of 1971 

( i i i l  I n v e s t m e n t  credit  a m o r t i z e d  - Revenue  A c t  
o f  1 9 7 1  

(6) P r o v i d e  t h e  i n f o r m a t i o n  i n  20a (1) t h r o u g h  20a  
( 4 )  f o r  s ta te  income taxes 

( 7 )  R e c o n c i l i a t i o n  of book tc t a x a b l e  income as  
shown i n  format 20a (7) a n d  a c a l c u l a t i o n  of 
t h e  book F e d e r a l  a n d  S ta te  income t a x  e x p e n s e  
for t h e  tes t  year u s i n g  book taxable  income a s  
t h e  s t a r t i n g  p o i n t  

( 8 )  A copy of F e d e r a l  a n d  S t a t e  income t a x  r e t u r n s  
f o r  t h e  taxable  y e a r  e n d e d  d u r i n g  the tes t  
year i n c l u d i n g  s u p p o r t i n g  s c h e d u l e s  

( 9 )  S c h e d u l e  of E r a n c h f a e  fees paid  t o  c i t ies ,  
t o w n s  or m u n i c i p a l i t i e s  d u r i n g  t h e  t e a t  year 
i n c l u d i n g  t h e  b a s i s  of t h e s e  f e e s  

b. An a n a l y s i a  of K e n t u c k y  o t h e r  opera t ing  taxes i n  

t h e  f o r m a t  as shown I n  attached Format 20b. 

21. A s c h e d u l e  of t o t a l  company a n d  K e n t u c k y  n e t  income per 

WCF Sold per company books f o r  t h e  tes t  year a n d  t h e  5 c a l e n d a r  

-9- 



years preceding t h e  tes t  year. T h i s  da ta  s h o u l d  be p r o v i d e d  as 

shown in Format 2 1  attached. 

22. The comparative o p e r a t i n g  s t a t i s t i c s  as shown i n  Forma t  

22 attached. 

23. A s c h e d u l e  of t o t a l  company a n d  Ken tucky  average gas 

p l a n t  i n  service per MCF sold by a c c o u n t  per company books for t h e  

test  year and t h e  5 c a l e n d a r  y e a r s  p reced ing  t h e  tes t  year.  T h i s  

da ta  s h o u l d  be p r o v i d e d  a s  shown i n  Forma t  23 to  t h i s  r e q u e s t .  

24. A s t a t e m e n t  of gas p l a n t  i n  s e r v i c e  per company books 

for  t h e  tes t  year. T h i s  da t a  s h o u l d  be p r e s e n t e d  as shown i n  

Format 24 t o  t h i s  r e q u e s t .  

25. P r o v i d e  t h e  following information. I f  any amounts were 

allocated, show a c a l c u l a t i o n  of t h e  fac tor  uacd  to  a l locate  e a c h  

amoun t . 
a. A d e t a i l e d  a n a l y s i s  of a l l  charges booked d u r i n g  

t h e  t e s t  p e r i o d  for a d v e r t i s i n g  e x p e n d i t u r e s .  T h i s  a n a l y s i s  

s h o u l d  i n c l u d e  a complete breakdown of A c c o u n t  913 - A d v e r t i s i n g  

Expenses ,  a s  shown i n  format 25a at tached a n d  f u r t h e r  s h o u l d  show 

a n y  o t h e r  a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  a n y  other  e x p e n s e  

a c c o u n t s .  The a n a l y s i s  s h o u l d  be s p e c i f i c  as to  t h e  p u r p o s e  of 

t h e  e x p e n d i t u r e  and  t h e  e x p e c t e d  b e n e f i t  to  be d e r i v e d .  

b. An a n a l y a i e  of Accoun t  930 - H i a c e l l a n e o u s  G e n e r a l  

Expense6  for t h e  test  per iod.  This a n a l y s i s  s h o u l d  show a 

complete breakdown of t h i s  a c c o u n t  as shown i n  attached Format 25b 

and  f u r t h e r  p r o v i d e  a l l  de ta i led  w o r k i n g  papera s u p p o r t i n g  t h i s  

a n a l y s i s .  A s  a minimum, t h e  work papers s h o u l d  show t h e  date, 

v e n d o r ,  reference ( i .e .  v o u c h e r  no., e tc . ) ,  do l la r  amount  and 
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0 
brief description of each expenditure. Detailed 

required for amounts of less than $500 provided the items are 

grouped by classes as shown in Format 25b attached. 

c .  An analysis of Account 426 - Other Income 

Deductions for the test period. This analysis should show a 

complete breakdown of this account as shown in attached Format 

25c, and further provide all detailed working papers supporting 

this analysis. As a minimum the work papers should show the date, 

vendor, reference (i.e., voucher no, etc.), dollar amount and 

brief description of each expenditure. Detailed analysis is not 

required for amounts of less than $500 provided the items are 

grouped by classes as shown in Format 2 5 c  attached. 

26. Provide a detailed analysis of expenses incurred during 
the  t e s t  year for professional services, as shown in Format 26, 

and all working papers supporting the analysis. At minimum, the 

working papers should show the payee, dollar amount, reference 

(i.e., voucher no., etc.), account charged, hourly rates and time 

charged to the company according to each invoice, and a 

description of the service provided. 

27. A detailed analysis of contributions for charitable 

and political purposes (in cash or services),  if any, recorded in 

accounta other than Account 426. This analysis should indicate 

the amount of the expenditure, the recipient of the contribution 

and the specific account charge. If amounts are allocated show a 

calculation of the factor used to allocate each amount. 

28. a. Provide a statement deecribing the applicant's 

lobbying activities and a schedule showing the name of the 

-11- 



individual, his salary, his organizations or trade associations 

involved in and all company-paid or reimbursed expenses or 

allowances and the account charged for all personnel for whom a 

principal function is that of lobbying, on the local, state, or 

national level. If any amounts are allocated, show a calculation 

of the factor used  to allocate each amount. 

b. A schedule showing the test year and the year 

preceding the test year with each year shown separately the 

following information regarding t h e  applicant's investments in 

subsidiaries and joint ventures: 

( 5 )  

29. Provide 

Name of subsidiary or joint venture 

Date of initial investment 

Amount and type of investment made €or each of 
t h e  2 years included in this report. 

Balance sheet and income statement for the 
test year and the year preceding t h e  t e s t  
year. Where only internal statements are 
prepared, furnish copies of these. 

Show a separate s c h e d u l e  all dividends or 
income of any type received by applicant from 
its subsidiaries or joint ventures for each of 
the 2-year report periods and indicate how 
this income is reflected in t h e  reports f i l e d  
with the Commission and t h e  stockholder 
reports. 

Name of officers of each of the subsidiaries 
or joint v e n t u r e s ,  off icer'a annual 
compensation, and portion of compensation 
charged to the subsidiary of joint venture. 
Also, indicote the position each officer hold6 
w i t h  t h o  applicant and the cornpanmatian 
received from t h e  applicant. 

t h e  following information with regard to 

uncollectible accounts for t h e  test year and 5 preceding calendar 

years (taxable year acceptable) for total companyr 

-12- 



a. Reserve account balance a t  t h e  b e g i n n i n g  of t h e  
year 

b. Charges  to reserve a c c o u n t  ( a c c o u n t s  c h a r g e d  off) 

e. C r e d i t s  to  reserve a c c o u n t  

d. C u r r e n t  year  p r o v i s i o n  

e. Reserve a c c o u n t  b a l a n c e  a t  t h e  e n d  of t h e  year 

I 

f .  Percent of p r o v i s i o n  to to t a l  r e v e n u e  

30. Provide a d e t a i l e d  a n a l y s i s  of t h e  r e t a i n e d  e a r n i n g s  

account for t h e  tes t  period a n d  t h e  12-month period immedia te ly  

preceding t h e  t e s t  period. 

31. a. A l i s t i n g  of n o n - u t i l i t y  property and property 

taxes a n d  a c c o u n t s  where a m o u n t s  are recorded. 

b. A s c h e d u l e  for a l l  n o n - u t i l i t y  property g i v i n g  a 

description, t h e  d a t e  p u r c h a s e d  a n d  t h e  cost. 

32. R a t e s  of r e t u r n  i n  Format 32 a t t a c h e d .  

33. Employee da t a  i n  F o r m a t  33 a t t a c h e d .  

34. The s t u d i e s  for t h e  test  y e a r  i n c l u d i n g  all applicable 

workpapers w h i c h  are t h e  bas i s  of common p l a n t  al locations and 

e x p e n s e s  a c c o u n t  a l locat lons.  

35.  A c a l c u l a t i o n  of t h e  ra te  or rates u s e d  t o  c a p i t a l i z e  

i n t e r e s t  d u r i n g  c o n a t r u c t i o n  for tho t a n t  year and the 3 preceding 

c a l e n d a r  y e a r s .  P r o v i d e  a n a r r a t i v e  e x p l a n a t i o n  of each component  

e n t e r i n g  i n t o  the c a l c u l a t i o n  of this rate. 

36. The i n f o r m a t i o n  as s o o n  as it is known, w h i c h  w o u l d  

have a material  e f f e c t  o n  n e t  o p e r a t i n g  income,  ra te  base, and 

cost of c a p i t a l  w h i c h  occurred a f t e r  t h e  t e s t  year and was not 

incorporated i n  t h e  f Iled t e s t i m o n y  a n d  e x h i b i t e .  

-13- 



37. A de ta i l ed  m o n t h l y  income s t a t e m e n t  fo r  e a c h  month 

a f te r  t h e  t e s t  period i n c l u d i n g  t h e  month i n  w h i c h  t h e  h e a r i n g  

e n d s ,  as they  become a v a i l a b l e .  

38. A l i s t i n g  of p r e s e n t  or proposed research e f for t s  

d e a l i n g  with t h e  p r i c i n g  of gas and  t h e  c u r r e n t  s t a t u s  of such 

e f f or t s  . 
39. Provide a s c h e d u l e  r e f l e c t i n g  t h e  salaries and o t h e r  

compensat ion of each e x e c u t i v e  officer for t h e  tes t  year a n d  the 

preceding 2 c a l e n d a r  years. I n c l u d e  t h e  p e r c e n t a g e  a n n u a l  

increase a n d  t h e  e f f e c t i v e  da t e  of each i n c r e a s e ,  t h e  job t i t l e ,  

duty and  r e s p o n s i b i l i t y  of each off icer ,  t h e  number of e m p l o y e e s  

who report to each e x e c u t i v e  officer and t o  who each e x e c u t i v e  

officer reports.  Also, for employees e l e c t e d  to e x e c u t i v e  officer 

s t a t u s  d u r i n g  t h e  tes t  year, provide t h e  sa lar ies ,  for the tes t  

year, for those p e r s o n s  whom they replaced. 

40. P r o v i d e  a n  a n a l y s i s  of t h e  Company's  e x p e n s e s  for 

research a n d  d e v e l o p m e n t  a c t i v i t i e s  for t h e  tes t  year a n d  the 5 

p r e c e d i n g  c a l e n d a r  years. For t h e  test year i n c l u d e  the f o l l o w i n g  

details:  

a. Basis of fees paid to  research organizat ions a n d  

the company ' s  portion of t h e  t o t a l  r e v e n u e  of e a c h  o r g a n i z a t i o n .  

Where t h e  c o n t r i b u t i o n  i a  m o n t h l y ,  p r o v i d e  the c u r r e n t  rate a n d  

t h e  e f fec t ive  date .  

b. Deta l l s  of t h e  research activitiea c o n d u c t e d  by 

each o r g a n i z a t i o n .  
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C. Details of services and other benefits provided to 

the company by each organization during the test year and t h e  

calendar year 1982. 

d. Total expenditures of e a c h  organization during 1982 

including the basic nature of costs incurred by the organization. 

e. Details of the expected benefits to the company. 

41. Provide t h e  average number of customers for each 

customer class (i.e., residential, commercial and industrial) for 

the test period and for each month of the test period. 

42. Provide the names and mailing addresses of each of t h e  

applicant's directors. 

43. Provide a l l  current labor contracts and the most recent 

contracts previously in effect. 

44. Provide a detailed analysis of all benefit8 provided to 

t h e  employees of Delta Gas i n c l u d i n g  the itemized cost of each 

benefit and the average annual cost of benefits per employee. 

Provide t h i s  data by employee classification. 

Done at Frankfort, Kentucky, t h i s  7th day of June, 1984. 

PUBLIC SERVICE COMMISSION 

&& For the mmi88 on 

ATTEST: 

Secretary 



Format 1 
Schedule 1 
Page 1 of 5 

DELTA GAS 

Case No. 9059 

Comparative Capital Structures (Excluding JDIC)  

For the Periods as Shown 

"000 Omitted" 

Line 
NO. Type of Capital - 
I. Long Term Debt 

2. Short Term Debt 

3. P r e f e r r e d  & P r e f e r e n c e  
Stock 

4. Common Equity 

5. Other (Itemize by type) 

6. Total Capitalization 

10th Y e a r  9th Y e a r  8th Y e a r  
Amount Ratio Amount Ratio Amount Ratio 



Format 1 
Schedule 1 
Page 2 of 5 

DELTA GAS 

Case No. 9059 

Comparative Capital S t r u c t u r e s  ( E x c l u d i n g  JDIC) 

For the P e r i o d s  as Shown 

" 0 0 0  Omitted" 

Line 
No. Type of Capital 

1. Long Term Debt 

2. Short  Term Debt 

3. Preferred h P r e f e r e n c e  
Stock 

4 .  Common E q u i t y  

5m Other (Itemize by type)  

6m Total Capitalization 

6th Year 5th Y e a r  7th Year 
Amount Ratio Amount R a t i o  Amount Ratio 



Format 1 
Gchedule 1 
Page 3 of 5 

DELTA GAS 

Case N o .  9059 

Comparative Capital  S t r u c t u r e s  ( E x c l u d i n g  JDIC) 

For the Periods as Shown 

"000 Chnitted" 

Line 
NO. - Type of Capital  

1. Long Term Debt 

2. Short Term Debt 

3.  Preferred & P r e f e r e n c e  
Stock 

4. Common Equity 

5. Other (Itemize by type 1 

6. Total Capitalization 

4 t h  Year 3rd Year 2nd Year 
h o u n t  Rat io  'Am o u n t  Ratio Am ount R a t i o  



Format 1 
Schedule 1 
Page 4 of 5 

DELTA GAS 

Case No. 9059 

Comparative Capital S t r u c t u r e s  ( E x c l u d i n g  J D I C )  

For t h e  Periods as Shown 

"000 Omitted" 

Average 
Line - NO . pe of Capital 

1st Year T e s t  Year T e s t  Year 
Amount Ratio Amount Ratio Amount Ratio 

1. Long Term Debt 

2. Short Term Debt 

3. Preferred h Preference 
Stock 

4.  Common Equity 

5. Other  (Itemize by type1 

6. Total Capitalization 



F o r m a t  1 
Schedule 1 
Page 5 of 5 

DELTA GAS 

Case No. 9059 

Comparative C a p i t a l  S t r u c t u r e s  ( E x c l u d i n g  JDITC) 

F o r  t h e  P e r i o d s  a s  Shown 

"000 Omitted" 

Line 
NO Type of C a p i t a l  - Latest  A v a i l a b l e  Quarter 

Amount Ratio 

1. Long Tern Debt 

2. Short  Term Debt 

3. P r e f e r r e d  & P r e f e r e n c e  
S t o c k  

4 .  Common E q u i t y  

5 .  Other (Itemize by Type) 

6. T o t a l  C a p i t a l i z a t i o n  

I n s t r u c t i o n s  : 

1. Provide a calculation of the a v e r a g e  test year data 88 shown i n  
Format l 8  Schedule 2.  

2. If t h e  a p p l i c a n t  is a member of an a f f i l i a t e d  group8 t h e  above 
d a t a  is to be prov ided  for t h e  parent company and t h e  system 
c o n s o l i d a t e d .  



N 







Format 2a 
Schedule  3 

DELTA GAS 

Case N o .  9059 

Long-Term Debt and Pre ferred  S t o c k  Cost Rates 

Annual ized Cost Rate 

Long-Term Debt P r e f e r r e d  Stock 

Parent  Company: 

T e s t  Year 

Latest Calendar Y e a r  

System Conso l idated:  
I T e s t  Year 

1 Latest Calendar Year 

Instruction:  

1. T h i s  s c h e d u l e  is to be completed only by a p p l i c a n t s  t h a t  are 

2 .  Detailed workpapers showing c a l c u l a t i o n  of t h e  above cast  rates 

members of an a f f i l i a t e d  group .  

are to be  a v a i l a b l e  o n  r e q u e s t .  
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F o r m a t  4b 

DELTA GAS 

Case No. 9059 

Period 

Q u a r t e r l y  a n d  Annual  Common S t o c k  I n f o r m a t i o n  
For t h e  Pe r iods  as Shown 

5th C a l e n d a r  Y e a r :  
1st Q u a r t e r  
2nd Q u a r t e r  
3 r d  Quarter 
4 t h  Q u a r t e r  
Annual  

4th C a l e n d a r  Y e a r :  
1st Q u a r t e r  
2nd Quarter 
3rd Q u a r t e r  
4 t h  Quarter 
Annual  

i 

I 3 r d  C a l e n d a r  Year: 
1s t Q u a r t e r  
2nd Q u a r t e r  
3rd Q u a r t e r  
4 t h  Q u a r t e r  
Annual  

A v e r a g e  E a r n i n g s  D i v i d e n d  R e t u r n  o n  
No. of Shares Book P e r  Rate Average  

O u t s t a n d i n g  V a l u e  S h a r e  P e r  Share Common E q u i t y  
( 0 0 0  1 ( $ 1  ( $ 1  ( $ 1  ( e )  

2nd Calendar  Y e a r :  
1st Q u a r t e r  
2nd Q u a r t e r  
3rd Q u a r t e r  
4 t h  Quarter 
Annua l  

1st Calendar  Y e a r :  
l m t  Q u a r t o r  
2nd Quarter 
3rd Q u a r t e r  
4 t h  Q u a r t e r  
Annual  

Latest A v a i l a b l e  Q u a r t e r  

I n s t r u c t i o n s :  

1. Report a n n u a l  r e t u r n s  only. 
2. If a p p l i c a n t  is a m e m b e r  of a n  a f f i l i a t e  g r o u p ,  provide in a 

separate s c h e d u l e  t h e  above data  for t h e  p a r e n t  company. 



ITEM - 

Forme t 4c 
Page 1 of 2 

DELTA GAS 

Case No. 9059 

Common Stock - Market Price Information 
Month 

January February March April May _I_ June 

5th Year: 
Monthly High 
Monthly L o w  
Monthly Closing Price 

4th Year: 
Monthly High 
Monthly L o w  
Monthly Closing Price 

Monthly High 
Monthly L o w  
Wonthly Closing Price 

3rd Y e a r :  

2nd Year; 
Uonthly Aigh 
Monthly Low 
Monthly Closing Price 

Months to Date of Filings: 
Xonthly High 
Monthly L o w  
Monthly Closing Price 

1. Indicate all s t o c k  s p l i t s  by date and type. 

?. If applicant is a member of an affiliate group, provide in a 
separate schedule  the above data for the parent company. 



Format 4c 
Page 2 of 2 

3rd Yeart 

DELTA GAS 

Case No. 9059 

Common Stock - Market Price Information 

Month 

Instructionst 

1. Indicate all stock splits by date and type. 

2. If applicant is a member of an affiliate group, provide in a 
separate schedule the above data  for t h e  parent company. 



Format 5 
Page 1 of 4 

DELTA GAS 

Case No. 9059 

Computation of Fixed C h a r g e  Coverage Ratios 
For the Periods a s  Shown 

1 0 t h  Calendar  Year 9 t h  Calendar Year 8 t h  Calendar  Year 
Bond or Bond or Bond or 

Mor tg . Mor tg . Mortg . 
Indenture  Indenture  I n d e n t u r e  

SEC Requ i re - S E C  Require-  S E C  Require-  
Method ment Method ment Method ment 

NO. I t e m  

Net Income 
-- 

Additions 
I tern i ze 

T o t a l  A d d i t i o n s  
Deduct ions:  

I t e m i z e  

Total D e d u c t i o n s  

Income A v a i l a b l e  for 

Pixed Charge6 

Pixed Charge Coverage 

Fixed C h a r g e  C o v e r a g e  

Ratio 



Format 5 
Page 2 of 4 

DELTA GAS 

Case No. 9059 

Computation of F ixed  Charge Coverage Rat ios  
For t h e  P e r i o d s  a s  Shown 

7 t h  Calendar  Year 6 t h  Calendar Year 5 t h  Calendar  Year 
Bond or Bond or Bond or 

Mortg. Mor tg  . Mortg. 
Indenture  Indenture  Indenture  

ment 
S EC Require-  S E C  Require-  S E C  Require-  -- Method ment Kethod Method ment 

No. Item 

N e t  Income 
-- 

Add it ions 
Itemize 

Total A d d i t i o n s  
Deduct ions:  

I t e m i z e  

Total Deductions 

Income Available for 

Fixed Chargee 

Fixed Charge Coverage 

Fixed  Charge Coverage 

Rat io 



Format 5 
Page 3 of 4 

DELTA GAS 

Case No. 9059 

Computation of Fixed Charge Coverage Ratios 
For the Periods as  Shown 

4 t h  Calendar  Year 3rd Calendar  Year 2nd Calendar Year 
Bond or Bond or Bond or 
Mor tg . Mortg. Mor tg 

Indenture  Indenture  Indenture 
SEC Require- SEC Require- SEC Requfre-  
Method ment Method men t Method ment 

No. I t e m  

N e t  Income 

- -  
Additions 

Itemize 

Total A d d i t i o n s  
Deductions t 

Itemize 

Total  Deduct ions  

Income Available for 
Fixed  Charge Coverage 

F i x e d  Charges 

Fixed Charge Coverage 
R a t i o  

I 



F o r m a t  5 
Page 4 of 4 

DELTA GAS 

Cast? N o .  9059 

Computation of F ixed  Charge Coverage Rat ios  
For t h e  Periods as Shown 

1st Calendar Year T e s t  Year 
Bond or Bond or 
Mortg, Mor tg , 

Indenture  Indenture  
S EC Requ ire- SEC Require-  
Method ment Me t hod ment 

N o .  I t e m  -- 
N e t  Income 

Additions 
I t e m i z e  

Total Additions 
Deduct ions  : 

Itemize 

T o t a l  Deduct ions  

Income Available for 
Fixed Charge Coverage 

Fixed Charges 

Fixed Charge Coverage 
Ratio 



Format l l n  
Sheet 1 of 2 

Line 
NO - 

Month 
(a) 

DELTA GAS 

Case No. 9059 

SUMMARY OF CUSTOMER DEPOSITS 

T e s t  Year 

Refunds Ba lance  
--Err 

1. Balance beginning of teat year 

2. 1st Month 

3 .  2nd Month 

4. 3rd Month 

5.  4 t h  Month 

6 -  5 t h  Month 

7 .  6 t h  Month 

8. 7 t h  Month 

9. 6 t h  Month 

10 9 t h  Month 

11. 10th Month 

12.  1 1 t h  Month 

1 3 .  12 th  Month 

14 Total (L1 through L13) 



Format l l n  
Sheet 2 of 2 

DELTA GAS 

Line 
NO 
7 

15 . 
16 . 
17 . 
18 

19. 

20 . 
21. 

22 . 

Month 
(a) 

Case N o .  9059 

SUMMARY OF CUSTOMER DEPOSITS 

T e s t  Year 

R e c e i p t s  Refunds Ba lance  
(b) ( C )  (d 1 

Average Balance (L14 f 1 3 )  

Amount of d e p o s i t s  r e c e i v e d  dur ing  test p e r i o d  

Amount of d e p o s i t s  refunded dur ing  test p e r i o d  

Number of d e p o s i t s  o n  hand end of test year 

Average amount of d e p o s i t  (L15, Column ( d )  t L18) 

I n t e r e s t  p a i d  d u r i n g  test p e r i o d  

I n t e r e s t  accrued  d u r i n g  test p e r i o d  

I n t e r e s t  pa i d  
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Format 21 
Sheet 1 of 2 

DELTA GAS 

Case No. 9059 

Line 
No . - I tern 

(a) 
- 

NET INCOME PER MCF SOLD 

For the Calendar  Years 1 9  through 19 

And for the 12 Months Ended 

( 0 0 0 ' 8 )  

1 2  Months Ended 

Prior t o  Teat Year T e s t  
5th 4th 3rd 2nd 1 6t Year 
(b) (c) ( d l  (e) ( f )  (9) 

Calendar Years 

1. Operating Income 
2. Operat ing  Revenues 

3. Operating Income Deductions 
4. Operation and maintenance expensear - 
5. Purchased Gas 
6. Other gas s u p p l y  expenses 
7 .  Underground storage 
0 .  ~ransmission e x p e n s e s  
9. Distribution expenses 
10 . Customer accounts expense 
11. Sales expense 
12. Administrative and general expense 
130 Total (L5 through L12) 
14 Depreciation expenses 
15 . Amortization of utility plant acquisition 

16. Taxes o t h e r  than income taxes  
17. Income taxes - Federal 
18. Income t a x e s  - o t h e r  
19 Provision for deferred income taxes 
20. Investment  t a x  credit adjustment - net 
21. T o t a l  utility operat ing expcnaoa 
22. Net utility aperating income 

ad j ustmen t 



Format  21 
Sheet 2 of 2 

Item 
_I_ 

Line 
NO ( a )  - 

DELTA GAS 

Case No. 9059 

NET INCOME PER MCF SOLD 

For t h e  Calendar  Years 19 through 19 

And for the 12 Months Ended 

12 Months Ended 

Calendar Years 
Prior to Test Year Test 

5 t h  4th  3rd 2nd 1 s t  Year 
(b) (c) ( d  1 (e) ( f  1 (9) 

23. Other Income and Deduction6 
24 . Other income I 
25.  
2 6 .  
27 
28. 
29 
30. 
31. 
32 
33 .  
34 .  
35. 
36 
37. 
38 
39. 

Nonu tility Operating Income 
Equity in Earnings of Subsidiary Company 
Interest and Dividend Income 
Allowance for funds used during construction 
Miscellaneous nonoperating income 
Gain on Disposition of Property 

Loss on Disposition of Property 
Miscellaneous income deductions 

Income taxes and investment tax credits 
Taxes o t h e r  than income taxes 

Total other income 
Other income deductions: 

Taxes applicable to other income and deductions: 

Total taxes on other income and deduction8 
Net o t h e r  income and deductions 

40. Interest Charges 
4 1 .  Interest on long-term debt 
42 Amortization of debt expenee 
43. Amortization of premium on  debt  - credit 
4 4  . Other interest expense 
45. Total interest charges 

46. N e t  income 

47. HCF sold 
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Format 25a 

DELTA GAS 

Case NO. '9059 

ACCOUNT 913 - ADVERTISING EXPENSE 

For t h e  1 2  Months Ended 

Line S a l e s  or 
NO Item Promotional Institutional Conservation Rate - -  ( a )  Adv:;;;ising Adve t t i s i n g  

( C )  

1. 

2. 

3. 

4. 

5 .  

6 .  

7 .  

a. 

Newapaper 

Magazines and O t h e r  

Television 

Rad io 

Direct H a i l  

Sa le s  Aids 

Total 

Amount A s s i g n e d  to 
K y .  R e t a i l  



Line 
NO . 

F o r m a t  25b 

DELTA GAS 

Case No. 9059 

ACCOUNT 930 - MISCELLANEOUS EXPENSES 

For the 12 Months Ended 

1. Industry Association Dues 

2. Stockholder and Debt Servicing Expenaes 

3. Institutional Advertising 

4.  Conservation Advertising 

5. Rate Department Load S t u d i e s  

6. Directors' F e e s  and Expenses 

7. D u e s  and Subscriptions 

8. Miscellaneous 

9. Total 

10. Amount Assigned to Ry. Retail 

I tern 
(a) 
- Amount 
0 



Format 2 5 ~  

Line 
NO 

DELTA GAS 

Case No. 9059 

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 
For the 12 Months Ended 

1. m n a t i o n s  

2. Civic Activities 

3.  Political Activities 

4. Other 

5. T o t a l  

Item 
(a) 

Amount 7m-- 



Format 26 

Line  
I tern - NO. - 

1. Legal 

2 .  Engineering 

3.  Account ing  

4. Other  

5 .  Total 

DELTA GAS 

Case No. 9 0 5 9  

Professional Serv ice  Expenses  

For the Twelve Months Ended 

Rate Case Annual Audi t  Other To ta 1 



Lf ne 
NO 

1. 

I 2. 

3.  

4. ~ 

5. 
, 

6 .  

7 .  

8 .  

9 .  

10 . 
11. 

I 12. 

13 

14 

DELTA GAS 

Case No. 9059 

AVERAGE RATES OF RETURN 

For t h e  Calendar  Years Through and t h e  1 2  Months Ended 

I NOTE 3 

Calendar  Years Other  
Prior to Total  KY Retai l  FERC 

(e) 
T e s t  Year 

(a) 
Retail Jurisdictions Wholesale 

O r i g i n a l  Cost Net Investment: 

5th Year 

4 t h  Year 

3rd Year 

2nd Year 
1st Year 

T e s t  Year 

Original C o s t  Common Equity: 

5th Year 

4 t h  Year 

3rd Year 
2nd Year 

1st Year 
Test Year 

Provide work papers in support of the above calculations. 
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